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  BILATERAL 

 
CII Core Group 
Visit to Singapore 
f o r  I n d i a -
Singapore Busi-
ness Dialogue  

The CII Core Group visited 
Singapore from 19th Febru-
ary to 21st February, 2017. 
During the visit, a Memoran-
dum of Understanding was 
signed on Technology Part-
nership between CII, IE-
Singapore and SBF and a 

presentation was also made 
on Understanding the inno-
vation and Technology 
Landscape in India and Sin-
gapore by PriceWaterhouse 
Coopers (PWC). 
During their visit to Singa-
pore, CII core group met 
with H.E. Mr. S. Iswaran,  
Minister of Trade and Indus-
try (Industry) and Cont on 
P. 10 

 

TOP NEWS 

Indian economy remains a bright spot in global landscape 
IBEF:  February 23, 2017 
 
New Delhi: The Indian economy is growing strongly and remains a bright spot in the global 
landscape despite temporary setback due to demonetisation, as stated by the International 
Monetary Fund (IMF) in its annual country report on India. India is expected to grow at 6.6 
per cent in 2016-17 and 7.2 per cent in 2017-18. The fall of global oil prices that began in late 
2014 provided a major boost to the economic activity in India. The government has made sig-
nificant progress on important economic reforms, which will support strong and sustainable 
growth going forward, and the implementation of the goods and services tax (GST) will help 
raise India’s medium-term growth to above 8 per cent. 

FDI inflows into India jump 18% to a record $46.4 bn in 2016 
Source: Livemint  

Foreign direct investment (FDI) inflows into India in 2016 calendar year jumped 18% to a 
record $46.4 billion, at a time global FDI inflows fell. Data released by the Department of 
Industrial Policy and Promotion (DIPP) showed FDI inflows in 2016 were strongest in Octo-
ber with $6.2 billion inflows followed by $5.1 billion in September. Global flows of FDI fell 
13% in 2016 to an estimated $1.52 trillion as global economic growth remained weak and 
world trade volumes posted anemic gains, according to the latest UNCTAD Global Invest-
ment Trends Monitor. “FDI recovery continues along a bumpy road. Particularly of concern is 
the sharp drop-off in manufacturing investment projects, which play such an important role in 
generating badly needed productivity improvements in developing economies,” UNCTAD 
secretary-general Mukhisa Kituyi said in a statement on 1 February. UNCTAD said FDI in-
flows into India fell 5% to $42 billion in 2016, yet India stood as the 10th most attractive des-
tination in the world for FDIs. In comparison, China and Brazil received $139 billion and $50 
billion FDI inflows respectively during 2016. The US remained the top source of FDI inflows 
in 2016 at $385 billion. “Looking ahead, economic fundamentals point to a potential increase 
in FDI flows by around 10% in 2017,” Dr. Kituyi said. “However, significant uncertainties 
about the shape of future economic policy developments could hamper FDI in the short-
term.” The Economic Times first reported on Saturday that India’s FDI in April-December 
period rose 22% to $35.8 billion from the same period a year ago, quoting official DIPP data. 
Cont on P.  5 

CII core Group with ESM Mr Goh Chok Tong 

MoU Signing between CII, IE Singapore and 
SBF 

High Commissioner with Singapore Minister Mr S Iswaran 



 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      2  INDIA FOCUS  

Issue No  209, 28 February 2017 

 

   ECONOMY 
 

 
India to be fastest growing econo-
my among G-20 nations: Moody's  
 
Moneycontrol.com  
 
India will be the fastest growing economy among 
G-20 countries clocking a 7.1 per cent growth in 
2017, Moody's Investors Service said today. The 
Indian economy had slowed in the fourth quarter 
of 2016 due to the withdrawal of 86 per cent of 
the currency in circulation -- without an immedi-
ate replacement. "India is forecast to have the 
fastest growing economy among all G-20 coun-
tries with growth put at 7.1 per cent for 2017, 
down from a previous expectation of 7.5 per cent 
because of the effects of demonetisation," 
Moody's said. With regard to global growth, 
Moody's said continuing cyclical recovery in 
global economic activity with growth in G-20 
countries picking up modestly to 3 per cent in 
2017 and 2018 from 2.6 per cent in 2016, but po-
tential shifts in US policy add uncertainty to this 
forecast. "We note unusually high uncertainty 
around our global forecasts due to the wide range 
of outcomes that could arise from significant 
shifts in US policy on a number of domestic and 
international issues, including trade and immigra-
tion," Moody's VP and Senior Analyst Madhavi 
Bokil said. The systemic risks to this forecast 
may stem from shifts in US trade policies, risks to 
global financial markets and emerging market 
economies if US interest rates were to rise faster 
than anticipated and/or the US dollar were to ap-
preciate sharply. Also there could be risks of a 
sudden and sharp deceleration in China and polit-
ical and fragmentation risks in the EU and the 
euro area, Moody's said. In the report titled 
'Modest Acceleration in the Global Economy, but 
Shifting US Policies Inject Uncertainty', Moody's 
said there is a high risk of a significant protec-
tionist shift in US trade policy and could inflict 
lasting damage to the global economy. Regarding 
Asia, Moody's said China's economy stabilised 
around the official growth target of 6.7 per cent in 
2016, but will likely continue to decelerate to 6.3 
per cent and 6 per cent in 2017 and 2018. 
Moody's expects that the US economy will get 
additional lift from a stimulative fiscal policy 
stance pushing growth above potential. Accord-
ingly, Moody's has revised its real GDP growth 
forecast to 2.4 per cent in 2017 and 2.5 per cent 
in 2018, from 2.2 per cent and 2.1 per cent, re-

spectively. Moody's forecast assumes the US 
Federal Reserve will raise the federal funds rate 
by 75-100 basis points in three to four rate hikes 
in 2017. "We expect the Fed to err on the side of 
caution and tolerate somewhat above-target infla-
tion in the near term. 
 
Indian economy to reach $ 5 tril-
lion by 2025: Morgan Stanley 
 
By: PTI | New Delhi | Published:February 21, 2017  
 
India’s millennial population is a massive disrup-
tive force and driven by this supportive de-
mographics alongwith government’s policy ac-
tion, Indian economy is likely to reach USD 5 
trillion by 2025, says a report. India’s USD 2.2 
trillion economy makes it the seventh largest in 
the world in terms of nominal GDP (and the third 
largest in PPP terms), but the country’s per capita 
income is less significant. With a per capita in-
come of USD 1,700, India ranks well behind 
some of the key emerging markets, like China, 
Russia, Brazil, Indonesia, the Philippines, Mexi-
co, and Turkey. 
“We expect a confluence of supportive factors, 
led by demographics, government policy action, 
and globalisation, to lead to a sustained period of 
productive growth in the medium term,” Morgan 
Stanley said in a research note adding “in our 
base case, we expect the Indian economy to reach 
USD 5 trillion by FY2025. 
By financial year 2024-25, Morgan Stanley ex-
pects per capita income to rise 125 per cent to 
USD 3,650. 
The report said India’s millennial population of 
400 million is the largest in the world and is 
armed with around USD 180 billion in spending 
power and with high smartphone adoption and 
widespread availability of mobile broadband in-
frastructure, it will become a disruptive force 
faster than most businesses expect. 
The population dynamics will therefore be a key 
force in shaping India’s overall growth trajectory 
and also in shaping how product markets will 
develop as the preferences of the population 
evolve, Morgan Stanley said. 
The report, however, noted that the demographics 
factor alone is not sufficient for an acceleration in 
GDP growth. It is important that the working age 
population is adequately skilled to participate in a 
globalised competitive environment. 
“The next leg of harnessing this young and better 
skilled population would require creation of  
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adequate employment opportunities, which is an 
opportunity and a challenge for India,” it said. 
 
Exports rise for fifth month in a 
row, up 4.3% in January 
Source: The Economic Times 

Improved demand from the United States, Euro-
pean Union and Japan helped increase India’s 
exports for the fifth month in a row in January, 
indicating that demonetisation has not hit exports 
as much as feared. A faster increase in imports, 
however, widened the trade deficit. Exports went 
up 4.3 per cent in January from a year ago to 
$22.1billion, data released by the commerce and 
industry ministry on Wednesday showed. Imports 
rose 10.7 per cent to $31.9 billion during the 
month, yielding a $9.8 billion trade deficit in Jan-
uary compared with $7.6 billion in the year-ago 
period. Gold imports declined almost 30 per cent 
to $2.04 billion in January. As many as 17 out of 
30 exporting sectors showed an increase in ship-
ments, but labour intensive sectors such as leath-
er, carpets, and gems and jewellery reported a fall 
in exports. “Overall the trade balance has im-
proved,” the ministry said in a statement. Global 
trade is expected to have grown about 1.7 per 
cent in 2016 from the previous year. “Positive 
trade data sets the stage for a further buildup in 
India’s exports taking advantage of pickup in the 
US and Europe,” said T S Bhasin, chairman, 
EEPC India. Exports got a boost from higher 
crude prices. Among non-oil merchandise ex-
ports, engineering goods did well while gems and 
jewellery, and drugs and pharmaceuticals saw a 
decline.  
 
Cabinet approves enhancement of 
capacity from 20,000 MW to 
40,000 MW of the Scheme for De-
velopment of Solar Parks and Ultra 
Mega Solar Power Projects 
 

Press Information Bureau:  February 23, 2017 
 
New Delhi: The Cabinet Committee on Econom-
ic Affairs, chaired by the Prime Minister, Shri 
Narendra Modi, today approved the enhancement 
of capacity from 20,000 MW to 40,000 MW of 
the Scheme for Development of Solar Parks and 
Ultra Mega Solar Power Projects. The enhanced 
capacity would ensure setting up of at least 50 
solar parks each with a capacity of 500 MW and 
above in various parts of the country. Smaller 
parks in Himalayan and other hilly States where 

contiguous land may be difficult to acquire in 
view of the difficult terrain, will also be consid-
ered under the scheme. The capacity of the solar 
park scheme has been enhanced after considering 
the demand for additional solar parks from the 
States.  
The Solar Parks and Ultra Mega Solar Power Pro-
jects will be set up by 2019-20 with Central Gov-
ernment financial support of Rs.8100 crore. The 
total capacity when operational will generate 64 
billion units of electricity per year which will lead 
to abatement of around 55 million tonnes of CO2 
per year over its life cycle.  
It would also contribute to long term energy secu-
rity of the country and promote ecologically sus-
tainable growth by reduction in carbon emissions 
and carbon footprint, as well as generate large 
direct & indirect employment opportunities in 
solar and allied industries like glass, metals, 
heavy industrial equipment etc. The solar parks 
will also provide productive use of abundant un-
cultivable lands which in turn facilitate develop-
ment of the surrounding areas. 
All the States and UTs are eligible for benefits 
under the scheme. The State Government will 
first nominate the Solar Power Park Developer 
(SPPD) and also identify the land for the pro-
posed solar park. It will then send a proposal to 
MNRE for approval along with the name of the 
SPPD. The SPPD will then be sanctioned a grant 
of upto Rs.25 Lakh for preparing a Detailed Pro-
ject Report (DPR) of the Solar Park. Thereafter, 
Central Financial Assistance (CFA) of up to Rs. 
20 lakhs/MW or 30 percent of the project cost 
including Grid-connectivity cost, whichever is 
lower, will be released as per the milestones pre-
scribed in the scheme. Solar Energy Corporation 
India (SECI) will administer the scheme under 
the direction of MNRE. The approved grant will 
be released by SECI. 
The solar parks will be developed in collabora-
tion with State Governments/UTs. The State 
Governments/UTs are required to select the 
SPPD for developing and maintaining the solar 
parks. 
Ministry of New and Renewable Energy (MNRE) 
is already implementing a scheme for develop-
ment of at least 25 solar parks with an aggregate 
capacity of 20,000 MW, which was launched in 
December 2014. As on date, 34 solar parks of 
aggregate capacity 20,000 MW have been ap-
proved which are at various stages of develop-
ment. 
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Manohar Parrikar pledges innova-
tion fund to encourage defence 
start-ups 
 
Livemint:  February 15, 2017 
 
Bengaluru: The government will create a new 
technology innovation fund for defence aerospace 
aimed to prop up start-ups, defence minister Ma-
nohar Parrikar said while inaugurating the 11th 
Aero India show here on Tuesday. 
“We are initiating a defence innovation fund with 
an initial contribution from HAL and BEL,” 
Parrikar said referring to Hindustan Aeronautics 
Limited (HAL) and the Bharat Electronics Lim-
ited (BEL), “ The fund will support innovation 
and technology development in identifying areas 
and will be open to both Indian and foreign 
firms,” Parrikar said. He hoped that the fund will 
propel start-ups. 
“The focus will be on start-ups to enable a culture 
of innovation,” Parrikar said without specifying 
the quantum. 
The government, he said, is committed to revital-
izing public sector defence firms. 
“The government is committed to an environment 
for defence. The PSUs are being revitalized,” he 
said adding the role of private sector is also being 
expanded. 
He said additional steps are underway to support 
the role of private sector in defence manufactur-
ing as is apparent from several licences given out 
to the private sector, which is a “clear indication 
of the trend”. 
He said he also expects foreign defence manufac-
turers to invest in this space and while a lot of 
liberalization has taken place already “more steps 
in coming few months” will be taken. 
 

In a major boost to Make in India, 
Centre mulls proposal to free up re-
tail FDI policy 
India Infoline News Service | Mumbai | February 20, 2017  
 
Government is considering a proposal to free up 
Foreign Direct Investment on retail but exclu-
sively for domestically manufactured goods. 
Government is considering a proposal to free up 
Foreign Direct Investment on retail but exclu-
sively for domestically manufactured goods. 
The FDI policy covers both online and offline 
retail and may remove limitations on companies 
like Tesco, Amazon, Walmart and other entities 
when these companies will be selling products 

produced in India, according to sources. 
As per the existing policies, multi-brand retail-
ers such as Walmart can only own up to 51% in 
Indian ventures and are subject to other con-
straints as well. 
Under this policy, domestic manufacturers are 
allowed to sell their own goods through online 
or offline methods. 
The government wants to reinforce manufactur-
ing process as part of its job-creation strategy. 
 
New FDI inflow record possible at 
US$ 36 billion in 9 months 
 

Economic Times:  February 20, 2017 
 

Overseas investment in India is likely to surge to 
a record in the year ending March despite tempo-
rary growth hiccups ascribed to the currency 
swap programme. 
This underscores India’s status as an island of 
economic stability, especially as foreign direct 
investment (FDI) flows worldwide slumped 13% 
last year amid uncertainty thanks in part to a 
backlash against globalisation. 
India’s FDI in the April-December period rose 
22% to $35.8 billion from the year earlier. With 
three months to go for the fiscal year end, the 
government expects fresh inflows into equity to 
top the $40 billion India got in FY16. 
Total FDI — which includes inflows into unin-
corporated bodies, reinvested earnings and other 
capital — in the nine months to December is 
pegged at $48 billion against $55.5 billion for the 
whole of the last fiscal year. 
Services topped the list, accounting for 18% of 
total FDI in the nine-month period, followed by 
construction development, telecommunications, 
computer hardware and automobiles. The govern-
ment has liberalised the country’s FDI policy in 
the last two years to bring several sectors under 
the automatic approval route as part of efforts to 
encourage overseas investment. 
“Foreign investor interest is continuing to grow in 
India. We have a lot more queries from them than 
ever before,” said Ramesh Abhishek, secretary, 
Department of Industrial Policy and Promotion 
(DIPP). 
Invest India, the government’s official investment 
promotion and facilitation agency, is shepherding 
proposals worth $62 billion spanning 295 deals, 
of which $3 billion has already come in. “The 
investor has shown confidence in the Indian 
economy,” said Devraj Singh, executive director, 
tax and regulatory services, EY. Cont on P. 6 



 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      5  INDIA FOCUS  

Issue No  209, 28 February 2017 

 

Government to play active role in making India a global semiconductor 
hub 
 
Economic Times:  February 21, 2017 
 
New Delhi: The ministry of electronics and information technology (Meity) is revising its policy 
framework towards making India a global semiconductor hub, which will see the government taking 
a more active role, including initial investment, in a bid to attract private sector players. The existing 
policy has not worked as it offered little commercial viability for the private sector. 
Earlier, a Jaypee-led consortium pulled out midway from a project for setting up of a semiconductor 
wafer fabrication manufacturing facility. 
Recently, another consortium, led by Hindustan Semiconductor Manufacturing Corporation (HSMC) 
including ST Microelectronics and Silterra Malaysia, which had also received approval to set up a 
fab unit, has been facing challenges in tying up the funding. The two projects were worth Rs 51,000 
crore. Admitting that the government’s earlier approach of inviting two private parties for the project 
— in which it was ready to subsidise as much as 40% of the project cost — had not worked, Meity 
Secretary Aruna Sundarajan told ET that the new approach will be more broad and have the govern-
ment taking “a strategic and central role”. 
“Instead of just inviting the private sector, we are looking very closely at an approach where govern-
ment makes a strategic investment (complete initial funding), and then at a suitable point in time, 
dilutes equity to bring in private sector partners,” Sundararajan said. 
While allowing alterations to make the policy more compelling to investors, the government may 
also “look at overseas acquisition of assets”, she added, without specifying. 
Chip-level manufacturing is core to Prime Minister Narendra Modi’s ambitious Make in India pro-
gramme that may attract big-ticket investment with the entire ecosystem including design and re-
search & development, and potential job opportunities. Research firm Frost & Sullivan estimates that 
India’s semiconductor demand would bring economic opportunity worth $50 billion by 2020 across 
segments that include $30.3 billion from telecom products and equipment alone. 
The electronic chipset accounts for a major cost of mobile phones and other electronic devices. But 
there has been little commercial viability for multinational firms to set up units in India, dditional 
secretary Ajay Kumar said. 
He added that the department is closely working with the sole consortium led by HSMC, which is 
still trying hard. 
The government has given all the requisite clearances to the HSMC-led consortium and the group is 
now mobilising its resources and getting investors. In 2016, the consortium was given more time to 
submit documents for setting up the facility. Since the government believes that having its own eco-
system is important enough, it is looking at building the local capabilities in some areas like gallium 
nitrate-based fabs. 
The government is also considering promoting some of the more promising approaches that have 
come from Indian Institute of Science, along with a consortia. In January 2015, the government re-
constituted an empowered committee (EC) under the chairmanship of NITI Aayog member VK Sar-
aswat to set up fab projects. The EC is working towards stimulating the fab segment, which is capital 
intensive with niche technology expertise, available with only a limited number of players world-
wide. “An incubator has been set up with financial support from the MeitY at IIT Hyderabad to pro-
mote fabless chip design industry in the country,” Kumar said. 

FDI inflows into India jump 18% to a record $46.4 bn in 2016.. Cont from 
P. 1 

Mauritius remained India’s top source of FDI inflows at $12.8 billion followed by Singapore at $7.1 
billion during AprilDecember period. Services sector continued to attract highest investment of $7.5 
billion followed by telecommunications sector which attracted $5.5 billion inflows during the first 
nine months of the financial year 2016-17.  
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Cont from P. 4 “Over 90% of FDI is coming in 
through the automatic route, which has expanded 
in its scope over the last two years.” According to 
data released by DIPP on Friday, Mauritius, Sin-
gapore, Japan, the UK and US were the top five 
contributors to FDI inflows. 
The surge comes even as the government expects 
growth to slip to 6.5-6.75% in the current fiscal 
year from 7.9% in FY16 due to global factors and 
demonetisation. In the February 1 Budget, the 
Centre announced its decision to abolish Foreign 
Investment Promotion Board (FIPB) and prom-
ised more reforms to make things easier for over-
seas investors. 
“Increased FDI inflows to India is also a function 
of the economic situation and spare capacity 
available in other countries,” said Madan Sab-
navis, chief economist, Credit Analysis and Re-
search Ltd. 
“There are more opportunities in India and now a 
lot more effort to ease processes here.” Experts 
said that investors are waiting for a turnaround in 
the fortunes of sectors such as infrastructure and 
pharmaceuticals, which could encourage a further 
surge in overseas interest. 
The government is yet to announce the modalities 
of the new system of processing applications that 
fall under the approval route. 
 
15 FDI proposals worth Rs 12,000 
crore cleared 
 

By Express News Service |Published: 22nd February 2017  
 
The Foreign Investment Promotion Board 
(FIPB), headed by Economic Affairs Secretary 
Shaktikanta Das, on Tuesday approved 15 in-
vestment proposals. These include that of Apol-
lo Hospitals, Hindustan Aeronautics, Dr Red-
dy’s and Vodafone, entailing foreign investment 
to the tune of Rs 12,200 crore. Among the pro-
posals approved, Twinstar Technologies will 
alone bring foreign capital of about Rs 9,000 
crore into the country. 
 
Besides, the proposal of Apollo Hospitals worth 
Rs 750 crore and public-sector Hindustan Aero-
nautics worth Rs 170 crore for helicopter manu-
facturing also got green signal from the board. 
It needs to be mentioned that the government 
has already announced the winding up of FIPB 
by putting in place a new mechanism, a move 
which will further improve ease of doing busi-
ness. 

      BANKING/FINANCE 
 

RBI proposes lower MDR from 
April 1 to keep digi-pay momentum 
Source: Business Standard  

The Reserve Bank of India (RBI) has proposed 
that the merchant discount rate (MDR or charge) 
on debit card transactions be rationalised on the 
basis of turnover. Transactions up to Rs 2,000 do 
not attract a charge but this is to end on March 
31. The central bank issued draft guidelines on its 
website that propose the MDR be “on the basis of 
merchant turnover, rather than the present slab-
rate based on transaction value”. Besides, there 
should be differentiated MDR for the government 
and QR-code related transactions. Also, “there is 
a need to differentiate MDR between acquiring 
infrastructure involving physical terminals, in-
cluding mobile point-of-sale, or mPOS, and digi-
tal acceptance infrastructure models such as QR 
code”. RBI proposes that where a merchant is 
willing to pay upfront for the card acceptance 
infrastructure, the MDR has to be on the lower 
side. The draft proposes different categories of 
merchants, based on the categories proposed in 
the coming goods and services tax (GST). For 
example, a merchant with yearly turnover below 
Rs 20 lakh could be termed small. Other catego-
ries such as government transactions, special cat-
egories of merchants and all other categories with 
turnover within the ambit of GST (turnover above 
Rs 20 lakh yearly) should be created. For small 
merchants, MDR should be not more than 0.4 per 
cent with physical point-of-sales infrastructure 
and 0.3 per cent for digital transactions. The same 
limit for special categories of merchants such as 
utilities, hospitals or toll collection points. For 
large merchants, the MDR could be as much as 
0.95 per cent of the transaction amount. For gov-
ernment transactions, 0.5 per cent of those above 
Rs 2,000, with a cap of Rs 250. For transactions 
below Rs 2,000, a flat charge up to Rs 10.  

 
         MARKETS 

 
India may soon allow institutions 
to trade commodity futures - SEBI 
chief 
 
Reuters 
 
India could start allowing institutional investors 
to trade in its annual $1 trillion commodity  
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futures market as soon as in a month, the head of 
the country's capital markets regulator said on 
Friday, as the government targets deepening of 
the market. 
Asia's third biggest economy has allowed futures 
trading in commodities since 2003 but has so far 
kept out foreign investors, banks, mutual funds 
and other institutions. The move to open up to 
institutional investors will give large companies 
hedging opportunities and help in integrating the 
spot and futures markets. 
"Without the active participation of institutional 
investors this market cannot grow," U. K. Sinha, 
chairman of the Securities and Exchange Board 
of India (SEBI), told reporters on the sidelines of 
a conference. 
Mutual funds are likely to be the first to get ac-
cess to the commodity futures market, may be in 
a month, Sinha said. 
Banks have huge exposure to commodities 
through their lending programmes and they need 
to hedge the risk, he said. 
SEBI is in early discussions with the Reserve 
Bank of India (RBI) to allow banks to participate 
in the commodity futures market, he added. 
While SEBI has been pushing to allow institu-
tional investors into commodity futures, it needs 
to consult with the central bank to allow entry for 
banks and foreign investors. 
Market participants welcomed SEBI's plan as in 
the last few years commodity futures markets 
have stopped growing. 
Indian commodity futures volumes have fallen to 
67 trillion rupees ($998.96 billion) in 2015/16 
from 170 trillion rupees in 2012/13. 
Institutional players' participation will boost com-
modities trade and restore confidence of retail 
investors, said Harish Galipelli, head of commod-
ities and currencies at Inditrade Derivatives & 
Commodities. 
Confidence in India's commodity markets suf-
fered a blow in July 2013 when National Spot 
Exchange Ltd (NSEL) abruptly suspended trad-
ing in most of its contracts. Investigations by the 
Forward Markets Commission (FMC) subse-
quently showed a fraud of 55 billion rupees. 
"For better price realization you have to have a 
mix of all the participators in the market apart 
from speculators," Galipelli said. 
Goldman Sachs Investments (Mauritius), Black-
stone GPV Capital, Matthews Asia Growth Fund 
and InterContinental Exchange (ICE) are among 
foreign investors that hold stakes in Indian com-
modity exchanges. 

"Thin liquidity forces many large companies to 
hedge on overseas exchanges. With the entry of 
institutional investors liquidity will rise and we 
may see them hedging on local platforms," said a 
Mumbai-based broker with a global trading firm. 
SEBI is also planning to allow options trading in 
commodities. A decision on amending the exist-
ing Securities Contract Regulation Act is to be 
taken very soon, paving the way for the launch of 
commodities options, Sinha said. 

 
    BUSINESS 

 
Global aerospace firms use tie-ups 
to tap India market 
 
IBEF:  February 16, 2017 
 
Bengaluru: The Indian aerospace and defence 
(A&D) sector has become a focus market as sev-
eral global aerospace and defence companies 
have partnered with local Indian companies to 
expand, manufacture locally and encourage the 
Government's Make in India initiative. Mr Joseph 
Weiss, President, Israel Aerospace Industries 
(IAI) Ltd, has stated that his company is develop-
ing the medium-range surface-to-air missile with 
the Defence Research and Development Organi-
sation (DRDO) and it has been expanding busi-
ness in the country. IAI also has joint venture 
agreements with other local aerospace companies 
like Kalyani Strategic Systems, Tata Advanced 
Material, Bengaluru-based Alpha Design, and 
Dynamatics Technologies to manufacture prod-
ucts for India. Mr Tom Bell, Senior Vice-
President, Boeing Defense, has stated that the US 
and Indian defence industries are poised to work 
collaboratively, to position India as a major de-
fence partner of the United States. French aircraft 
manufacturer Airbus plans to establish a Centre 
of Excellence for aerospace skill development in 
Hyderabad. Defence and security company Saab 
too has offered a fighter sensor package for the 
homegrown Tejas LCA Mk1A fighter aircraft. 
 
Indian Internet of Things market 
value to touch US$ 9 billion by 
2020 
 
IBEF:  February 20, 2017 
 
The Internet of Things (IoT) which comprises of 
devices connected to the Internet, other than  
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computers and smartphones, is expected to grow 
to 1.9 billion units in India by 2020 or about US$ 
9 billion, as per a report by Deloitte. The coun-
try's IoT market size is expected to increase about 
7 times—from US$ 1.3 billion in 2016 to US$ 9 
billion by 2020. The current number of devices 
are estimated to be 60 million. Industries such as 
utilities, manufacturing, automotive, transporta-
tion and logistics are expected to see highest 
adoption levels of IoT in India by 2020. 
In another significant development, the foreign 
direct investment (FDI) into India rose 22 per 
cent year-on-year in April-December 2016 to 
US$ 35.8 billion led by service sector accounting 
for 18 per cent of total FDI. Mauritius, Singapore, 
Japan, the UK and US were the top five contribu-
tors to FDI inflows, according to data released by 
Department of Industrial Policy & Promotion 
(DIPP). 
 
Singapore Airlines to launch fourth 
flight from Ahmedabad 
 

The Hindu Business Line 
 

With travellers from Gujarat showing a prefer-
ence for weekend visits to Singapore - for holiday 
and shopping - Singapore Airlines has tapped the 
opportunity by launching an additional flight 
from Ahmedabad. 
On Thursday the flagship carrier of the island city
-state announced the launch of its fourth weekly 
flight from Ahmedabad to Singapore, starting 
from March 26. 
All flights will be operated by Airbus A330-300 
wide-body aircraft, the company said. 
David Lim, General Manager India – Singapore 
Airlines said, "Travel to and from Ahmedabad 
has steadily increased over the years. Singapore 
Airlines is pleased to offer an additional frequen-
cy to meet the growing market demand. The new 
service will provide travellers a much sought af-
ter weekend departure window to travel to Singa-
pore and to onward destinations." 
 
MCX signs MoU with Singapore Di-
amond Investment Exchange 

Thu, 16 Feb 2017-05:38pm , PTI 
 
Multi Commodity Exchange of India Ltd (MCX) 
today said it has signed an MoU with Singapore 
Diamond Investment Exchange (SDiX) for estab-
lishing areas of cooperation. 
"We have singed an MoU with SDiX, the world's 

first and only commodity exchange trading in 
physically settled diamonds or establishing areas 
of cooperation, between the two exchanges. The 
MoU was signed at a ceremony in Mumbai today 
by Mrugank Paranjape, MD & CEO of MCX and 
Linus Koh, CEO of SDiX," a company statement 
said here. 
The MoU is intended to facilitate cooperation 
between the two exchanges in areas such as 
knowledge sharing and research, standardisation 
of the product for Indian markets and enhancing 
transparency in pricing, as well as to explore are-
as for further collaboration between the exchang-
es. India is the largest global hub for the cutting 
and polishing of diamonds, and has several thou-
sand small medium and large enterprises that are 
involved in the business. 
Moreover, through this partnership, the exchang-
es have agreed to work towards the goal of assist-
ing the stakeholders in India's diamond industry 
by bringing international best practices in price 
risk management and price discovery through 
innovative spot and derivative market operations, 
it said. 
The MoU will support the mutual interests of 
MCX and SDiX towards establishing price dis-
covery, enhancing transparency in prices and help 
the value-chain with a risk management platform, 
in a commodity like diamond in which India has 
a significant global presence. the release said. 
"Through this association, both the exchanges, as 
well as the market stakeholders they serve, will 
be able to capitalise on the synergies, leverage 
knowledge and expertise to support innovations 
and development in diamond trading," MCX MD 
& CEO Mrugank Paranjape said. Alain Vanden-
borre, Founder and Executive Chairman, SDiX 
said, "This partnership will help us to further un-
derstand India's derivatives market which has 
grown rapidly in the recent years. Through this 
opportunity, we hope to achieve a win-win situa-
tion for the prosperous development of the mar-
kets that MCX and SDiX cater to India's com-
modity derivatives market." 
 
German healthcare giant Merck 
partners with Bengaluru lab 
 
Economic Times:  February 22, 2017 
 

Bengaluru-based STEER Engineering, which 
specialises in materials transformation, has an-
nounced a research collaboration with German 
healthcare and life sciences firm Merck, to create  
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co-rotating twin-screw extruder technology to 
process special effect pigments for the plastics 
industry. 
Processing special effect pigments, which is used 
to add glitter in cosmetics, fashion industry, ap-
parels and paints, is still a major challenge for the 
plastic industry, as the pigment loses its platelet 
structure in the processing stage, according to 
experts. STEER labs will carry out the research 
work in Bengaluru to overcome the challenge, 
and both the companies will validate the tests 
before launching the tech platform, according to 
Babu Padmanabhan, STEER managing director 
& Chief Knowledge Officer. 
STEER, with manufacturing locations in Peenya, 
Bengaluru and Coimbatore in Tamil Nadu, has 60 
global patents for its innovations. The 175 crore 
by revenue company, has presence in teh US, 
Europe, China and Japan, works with major plas-
tic compounders. Merck, a leading company in 
healthcare, life science and performance materi-
als, generated sales of € 12.85 billion in 66 coun-
tries. “The research collaboration is an acknowl-
edgement of our capabilities and technology by a 
global leader,” Padmanabhan said. “Our rich leg-
acy of research and patented technologies will 
complement the objectives of this unique ven-
ture,” he added. 
 
Microsoft keeps India on the high-
est cloud 
 

Economic Times:  February 23, 2017 
 

Microsoft chief executive Satya Nadella reaf-
firmed the company's commitment to India by 
unveiling a slew of India focused product 
rollouts, including a lighter version of Skype, on 
Wednesday in Mumbai. 
Skype Lite, a lighter version of the video and 
voice calling software, has been especially de-
signed for use in India's patchy telecom networks. 
With just a 13 MB footprint, the app allows com-
munication and collaboration over low bandwidth 
networks including 2G connections and has fea-
tures specifically designed for India including 
managing SMS by removing clutter, mobile data 
and WiFi usage monitoring, India-focussed 
Skype bots and power saving functionality. 
The app will also have Aadhaar based verifica-
tion feature built-in, with Microsoft partnering 
with India stack for this feature. “Aadhaar gives 
India the opportunity to own control over data. It 
also makes us as an MNC to operate in India re-
sponsibly by making sure that our services sup-

port the India stack and that’s what we are doing 
with Skype,” said Satya Nadella, CEO, Mi-
crosoft, who is on the last leg of his three day 
visit to India. The integration of Aadhaar to the 
Android app will be complete by June 2017 and 
will help users verify unknown callers for trans-
actions like job interviews, sale of good and prop-
erty transactions. 
“We see job interviews as being the core use case 
for Skype. We hope to further expand that to gov-
ernment and technology consumer scenarios. I 
could imagine Skype Lite being used for applica-
tion of new licences, permits or a number of dif-
ferent government processes,” Eugene Ho, Direc-
tor of Products at Skype told ET. Skype Lite will 
be available in 7 local languages and English. 
Project Sangam is another India-first rollout that 
the company announced. A joint initiative from 
Microsoft and LinkedIn, Project Sangam allow 
users to register using Aadhaar to register on 
LinkedIn and enroll for skill development pro-
grams. Once the skills training programs are com-
pleted, their LinkedIn profiles will be updated 
and shortlisted for potential employers. 
“Linkedin has a global white collar network glob-
ally, and we are now establishing the same at 
lower levels through Project Sangam. We are 
backing it up with Aadhaar so that verification of 
profiles can be done and at the same time, ensure 
that governments have all the capabilities to un-
derstand who’s getting trained and who’s not,” 
Anil Bhansali, MD – R&D at Microsoft India 
told ET. 
Microsoft has also joined hands with India’s larg-
est lender State Bank of India to bring on board 
the bank on its Office 365 cloud platform. “It is 
phenomenal to see the digital transformation 
where some of the largest banks are now deciding 
that they want to be able to take advantage of 
what the cloud gives them so that they can be 
more of a technology company,” said Nadella. 
The partnership with SBI follows Microsoft’s 
strategic cloud partnership with Flipkart which 
will see the Indian ecommerce giant adopt Mi-
crosoft Azure as its exclusive public cloud com-
puting platform. In keeping with the Indian gov-
ernment’s ambition of enabling smart cities, Mi-
crosoft is also looking to leverage its cloud tech-
nologies to work with the Maharashtra govern-
ment on the ‘Smart Villages’ program. With the 
pilot having begun in the village of Harisal in 
Maharashtra, Nadella outlined that Microsoft’s 
vision was to take the program to over 100 villag-
es in the state. 
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      BILATERAL 
 

CII Core Group Visit to Singapore for India-Singapore Business Dia-
logue.. Cont from P. 1 
H.E. Mr. Tharman Shanmugaratnam, Deputy Prime Minister of Republic of Singapore. A session at 
on “India – Singapore Relations in the Changing Global Scenario” was also organized by CII in con-
junction with ISAS. 

High Commissioner speaking at Singapore-India Business Dia-
logue 

Participants at Singapore-India Business Dialogue 

CII Core Group with Mr. Tharman Shanmugaratnam, Deputy 
Prime Minister of Republic of Singapore CII Core Group with Mr. S. Iswaran, Minister of Trade and 

Industry (Industry)  
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Himachal signs MoU with Singa-
pore to build modern town at Jathi-
adevi 
 
Source: News Bharati English 28 Feb 2017  

The Himachal Pradesh Housing and Urban De-
velopment Authority (HIMUDA) on Monday 
signed a memorandum of understanding (MoU) 
with Singapore government to build a modern 
town at Jathiadevi near Shimla. The township 
aims at decongesting the capital city.  
Urban Development Minister Himachal Pradesh 
Sudhir Sharma said that the Singapore govern-
ment has committed to invest Rs 2,500 crore for 
developing the state's first 'smart hill town' on 
450 bighas of land. Sharma also said that the 
township would be developed at Jathiadevi near 
Jubbarhatti airport and the town is expected to 
provide opportunities in hospitality, health and 
wellness and education sectors. 
He said it would have a special economic zone, 
international education zone, integrated town-
ships, an entertainment zone, a convention centre, 
parks and shopping malls. The development of 
the integrated township is an ambitious project 
which would go a long way in decongesting this 
highly populated city, he said, adding there has 
been a 10-fold increase in the population of 
Shimla that has resulted in congestion and over-
utilisation of infrastructure. 
Interestingly, 32 hectares of land has been already 
acquired for developing the township at Jathiade-
vi, which is connected by three national high-
ways. Notably, HIMUDA signed the MoU at Sin-
gapore in the presence of Minister of Trade and 
Industry, Singapore, S Iswaran, Urban Develop-
ment Minister Himachal Pradesh Sudhir Sharma, 
High Commissioner of India to the Republic of 
Singapore Jawed Ashraf and vice-chairman 
HIMUDA Yashwant Chajta. Chief Engineer 
HIMUDA Umesh Sharma and Director, Singa-

pore Corporation Enterprise, Kewin Chong 
signed the MoU on behalf of the Himachal and 
Singapore governments, respectively. Member, 
Parliament, Singapore Dr. Lee Bee Wah was also 
present on the occasion. 
 
CHEMEXCIL Buyer Seller Meet 
held in Singapore 
 
CHEMEXICL, along with 29 business delegates 
from India, visited Singapore to organize a Buyer 
Seller Meet in cooperation with High Commis-
sion of India, Singapore on 23rd February 2017 at 
Suntec Convention and Exhibition Centre. Sever-
al Singapore companies & buyers attended the 
BSM and met with the Indian delegates .  
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High Commissioner’s meeting with 
Singapore Minister, Mr. S. Iswaran 
 
High Commissioner Mr Jawed Ashraf met Mr  
Mr S Iswaran, Minister for Trade and Industry 
(Industry) on 24th February, 2017. 

Aiming to impart new energy, setting higher ambitions & 
building new platforms. 
 
High Commissioner’s meeting with 
Dawoodi Bohra Community 

High Commissioner with leaders of the Dawoodi Bohra 
Community 
 

 
 
 
 
 
 
  

Mahashivratri in Singapore 
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I. INDIASOFT 2017  

Date:   13-14 March, 2017  

Venue:  Hyderabad 

Organizer: Electronics and Computer  Software Export Promotion Council (ESC) under  the 
sponsorship of Government of India  

Contact : www.indiasoft.org    

Details:   There will be around 250 Indian IT companies including few Start Ups displaying a world 
of innovations in various verticals of IT including Software Development, Software products Embed-
ded Systems, Information Security, Web & Mobile, Cloud Computing, IoT/ M2M, etc.   In this re-
gard the Export Promotion Council would like to invite an IT delegation from Singapore to partici-
pate in the event.  The Council will provide a complimentary (to and fro economy class air ticket) to 
the selected overseas delegates attending the event (one delegate per company), if they have not 
availed the travel assistance in the past and are genuine IT importers seeking partnerships with Indian 
Companies.   A registration fee of USD 230 per delegate shall apply in case of selected delegates and 
needs to be paid online / wire transfer to ESC. 

II. CAPINDIA 2017  

Date:   21-22 March, 2017  

Venue:  Mumbai 
Organizer: Chemexcil is organizing jointly with PLEXCONCIL, CAPEXIL AND SHEFEXIL under 
the aegis of Ministry of Commerce and Industry, Govt. of India.  
Contact : www.capindiaexpo.in ; tel 91-22-22021288.  
Details:  All the four Councils will be organizing a “Buyer-Seller- Meet” during CAPINDIA 2017 
that will help bring together the foreign buyers and Manufacturers & exporters of exhibited items 
under one roof. The delegates will be provided to and fro air fare (in the form of e-ticket or reim-
bursement towards the air fare from the capital city of the Country to Mumbai as well as complete 
local hospitality such as Local airport transfers, Hotel accommodation, Lunch, Dinner, etc. subject to 
terms and conditions.   
 
III. India International Handwoven Fair (IIHF) 

Date:   22-24 March, 2017  

Venue:  Chennai 
Organizer: Handloom Export Promotion Council (HEPC) under  the aegis of Development 
Commissioner for Handlooms, Ministry of Textiles, Government of India  
Contact : www.hepcindia.com  
Details:  IIHF will showcase the best home textiles, made-ups, silk products, floor coverings, real 
Madras handkerchiefs, sarongs/kailies, woollen handlooms, jute handlooms, fashion accessories like 
scarves, shawls in quality and design from all over India. Selected Buyers from Singapore will be 
eligible for the following complimentary package: 
 Economy class onward and return airfare & hotel accommodation as per guidelines  

FORTHCOMING EVENTS >>>> INDIA 

http://www.indiasoft.org
http://www.capindiaexpo.in
http://www.hepcindia.com
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Notifications 

 
Investments by FPIs in REITs, InvIts, AIFs and corporate bonds under default 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf 
Investments by FPIs in Government securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf 
 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 
 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

Foreign Exchange Management (Remittance of Assets) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1458041859179.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1459256641568.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10371&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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India launches rec-
ord 104 satellites in 
single mission  
www.bbc.com 

Pic courtesy, rediff.com 
 

India has created history 
by successfully launching 
104 satellites on a single 
mission, overtaking the 
previous record of 37 sat-
ellites launched by Russia 
in 2014. 
 
All but three of the satel-
lites are from foreign coun-
tries, most of them from 
the United States. 
The launch took place from 
Sriharikota space centre in 
south India. 
Observers say it is a sign 
that India is emerging as a 
major player in the multi-
billion dollar space market. 
"This is a great moment for 
each and every one of us. 
Today we have created his-
tory," project director B 
Jayakumar was quoted as 
saying by the Reuters news 
agency. 
Prime Minister Narendra 
Modi was among the first 
to congratulate the scien-
tists tweeting, "This re-
markable feat by @isro is 
yet another proud moment 
for our space scientific 
community and the nation. 
India salutes our scien-
tists." 
 
 
 
 
 

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

I. Foreign Direct Investment 
Q. Can a foreigner set up a partnership/ proprietorship concern in India? 

Answer: Only NRIs are allowed to set up partnership/ proprietorship concerns 
in India on non-repatriation basis. 
 
Q 15: Can a foreign investor invest in Rights shares issued by an Indian 
company at a discount? 
 
Answer: There are no restrictions under FEMA for investment in Rights shares 
issued at a discount by an Indian company, provided the rights shares so issued 
are being offered at the same price to residents and non-residents. The offer on 
right basis to the persons resident outside India shall be: 
in the case of shares of a company listed on a recognized stock exchange in In-
dia, at a price as determined by the company; and 
in the case of shares of a company not listed on a recognized stock exchange in 
India, at a price which is not less than the price at which the offer on right basis 
is made to resident shareholders. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 

http://www.bbc.com

